I:lﬁ?it%a v 135 28 _E_I 149 (2016)

Bl it

ik & fg o M  EgR Y LED 2]
S ZRETF AR B IR < A (Bl o)

AN
W o2

Tﬁﬁﬁiﬁffﬁiéﬁ. ﬂg@ﬁﬁé tm%%iﬂ CRA o s TV TR

ﬁ W (R poerd s PP R RO RT > TRV 7
ﬁ PR VB A o pe RV HE %W@%ﬁ?*ﬂﬂ %yg
& [ HVﬁE§%FT*U#§ﬁ%E3 H“ﬁff** PI9E o B2t il ?“trf F“EJE¥
FIRERY > ¢ B @{]lgﬁ%lf, ;ﬁﬂjﬂ’m IJ|E}[;EI [ £, ;ﬁ%“%?‘qu Efg SES N ’FJ
Tr’va J;[EI*"‘*J[ **H [[F PER T EJI 0 ,ﬁgh;ﬁ %]J%:xp@ [iﬁrﬂﬁf‘%; i
FERVETRIBRE « A4 a5 LED % ¥ IJ;J! al %IQ%%F}?TH TG 5T ATRUEY
Bl& > %3] HEEgE Eﬂlwﬁgﬁﬁﬁﬁﬁqﬁﬁ‘ﬁﬁﬁﬁwﬁﬁﬁ
64 V)% 24 F AFLES TR “%F}éﬂ“*lim%n Ea @;U7J$H$&$ﬁ;f
*M@Bﬁ% ~4WEF¥EF?”€R%' f ﬁﬁﬁ“ﬁulhﬂﬁ | A o 1 B
WBWHWW%ﬁﬂﬁﬁwﬁ%Wﬁ”ﬁM*@Hhuﬁtﬂwﬁﬁ@f@
FIR =2 a2 gl (O5 B SRt (5 ﬂoiﬂﬁﬂﬁﬁ2¢i%??p
?@WUEEH’Wﬁj@mi ﬂﬂ%m b ﬂﬂigﬂ e e 2 il

DOI : 10.3966/181130952016121302004
PG R KRBT RA BT A R0 R R EAMLIRBA -
A58 12016453 A228 ;4B 1201645598

—149—



150 #3285 13524

PR SRR IO B RS R
T YA TP G R R B R

Firfeits -

BISE | SAURHETRS GRS AT« A G E - RARE -
ool



P AL RRAIEFHLED 2R LR G2 44 gy 15]

Cite as: 13 TECH. L. REV., Dec. 2016, at 149.

Exploring Roles & Positions of
LED Companies Involved in Patent
Infringement Litigations
—A Social Network Analysis

Wen-Lan Yang )

Abstract

Intellectual properties are the most important intangible assets of high-tech
companies. When high tech companies want to initiate any legal action in protect-
ing their intellectual properties, they tend to take the business strategies and goals
into consideration, hoping to gain the best interest for their entities. For example,
competitors may start patent infringement lawsuits to create roadblocks for produc-
tion; and as a result, they will establish an advantageous position in negotiating the
patent royalties. Further, the underlying value of a patent can be evaluated by how
often this patent is chosen as the target for infringement lawsuits. Patent litigation
is an important competitive strategy leveraged by high-tech companies. Therefore,
it is important to understand the intention of companies that bring the action of pat-
ent litigation. In this study, the major data set is collected from patent infringement

lawsuits in the LED (Liquid Emitting Diode) industry. Through a careful selection

Lecturer, Department of Marketing and Logistics Management, Chaoyang University

of Technology, Taiwan; J.S.D. Candidate, The College of Law, Tunghai University, Taiwan.
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process, 64 lawsuits and 24 companies have been further analyzed and studied for
this paper. The motivations of the patent litigation initiators are identified by the
descriptive statistics and the impact of social network. The “out-degree centrality”
and “eigenvector centrality” in the patent litigation network form the active intent
index; on the other hand, “in-degree centrality” forms the passive intent index. This
study utilizes the active intent index (the offensive) and the passive intent index
(the offensive) to categorize the 24 companies into four distinct roles in the litiga-
tion: key players, patent trolls, victims and bystanders. The purpose of conducting
such analysis is to understand high-tech companies’ motivation of initiating litiga-
tions and the underlying value of patents in those cases. This analysis concludes
three major findings. First, key players usually take litigation as a part of business
strategies and occupy an advantageous position. Secondly, patent trolls are not in-
timidated by counterclaims or counter-lawsuits. And thirdly, the strategy of by-
standers is to increase the value of their patent portfolios by acquiring the related

patents.

Keywords: Patent Infringement Litigation, Social Network Analysis,
Role and Position, Patent Value, Litigation Strategy
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